



Sanitized Copy Approved for Release 2009/11/09 : CIA-RDP87-00868R0001 001 0001 6-8 - 
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.C. 20419 


ipDR ■O'ESSIKS 


FEB 1 0 19W 


Govcrn’-::3nt; Fsrployses He^th Association, Inc. 
Foat'Cl^ico Be:: ^5$ ‘ - V 

Uiiehir D. C. ^C 04 


PIAHs 


Bcju: 


.As you wiH_£,Qon Ijs preparing the Annual Accounting Statement on ihe 
operaticas of your plan under the Federal E^^loyeeo Health Benefiis 
Pres^Gsa, vq talicve a rovleif of of the ro^^ireaanto for the i - ' m 

prep£:::"c;&lc3 cf the statement nry be appropriato, 5^3 alternant ebaiU 
cover oreraticBS for the paried tr<m Jenuary 1, 1966 through Becs^iitiQr ? 
31 . 19 ^ 6 , It should be received in the C^^^osion no latenr .than PSapreh ;' I 
31, 1967. EcvTcver, \m vould appreciate receiving it at the earlieat I . j 

pcr:dbio, Ue hope ycu ^Till follow closely tlio "Eaplcyaatory lYc|t|eii 4 .| 

Appilc:’>io to Intrr:lm end AEmirl. Acccrjitlcg Ste,tc::n::it” .previously 
you. 2he submio^rlcu cf ell nsetsenry scbedulaa and woork papdl^' "J 

will doo faciXitr:^»e cur review, j : . .,..,1"',. | 


On the attachment ve arc advieii^ you of the amount of subscriptipii 
charges paid and accrued durlrg the cmtrnct period January 1 , 19 ^ ' 
throu^ Beccrlier 3I, 1965. PlGCce verify our cnouata ^ your recbi^ 
before corplliag yenr Annual Acecnxstiisg Statement end if any diccrep- 
ancles laro noted, would apipreciat© your brin^iJ^S them to cur attention 
before rcleasli^ your ctatesmat, Plence reaembsr that the accrued sub- 
scription charges as of Bacezaber 31, 1966 emy have been shewn on three 
s;? 1166s, *s followlDg that date, i.e., January 10 , Jenuery 25 , cad 
Fi^bruory 10 , 1967. ^has© would have been Included In the ” 12 - 31 -^ and 
prior” classifi cation on the three vouchers. 


It is Inqsortcnt that the Health Benefits Paid reported in the Statement 
be in Bgrecmient with cr readily reconcilable to the consolidation of 
your twelve Eontlily Sursaary of Arising Claims and Claims Payment a | 
reports sent to Mr. Zleassn, if your plea cubmits cnach reports. | i 


The reporting of the Health j^neflts Accrued amount s on line 2(B)(3) 
as the incurred but unpaid benefits as of Becf^ber 3I, I966 must ^111 
be supported by attached sc^iedules flowing, in detail the method by which 
the accrual is derived. SuBtery data cn the liquidation of accruals 
established at Decesiber 312^19^5 should be submitted if such data! oc^ld 
be readily reproduced. » I , 


IHE MERIT SYSTEM— A GiOOD INVESTMENT IN GOOD GOVERNMENT] 
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Vo again remind you that the actual incurred adiainiotratlve expenses 
raist not exceed the oEoxint of percentage llsiitations of total coh* j 
ccription charges provided in your contract for this item. In si^pcrt 
of an^ounts ve vould appreciate schedules or reproduction of 

mpers which f iiT??-:»jr ize the amount of ^^pense incurred hy account, 
Slarles, rent, travel, etc. OThis schedule will be cubject to 9ml 

met b3 n^pported by books end records* Your attention is el?o drawn to 
■th”t T"- tioa of your contract which provides that the administrative 

r.’:::ill be only the "actual nccccrrnry incurred e^q^oes deteralnei 
ca rn einitcblo end reasonable basis with proper justification and| ac- 
cuTsport." Certain iteas of e:qpenoe such as advertising anf 
pra-otica for business, entertate^t, donations end contributions 
i^o not cOlc'mble ccots under this contract. | 

I . . 

For tho eesveath contract period ue will require only one In^lm ; 
Accounting Statesent. This stateient ehtOl cover the period 1-1-6|7 
tbreu^^ 6-30-67 end bo due in the Ccrsilcslon no later than August 31# 
19^7- Eewevar, the eubecrlption chargea covering this pKsricd will 
ceae^OJy include the thirteen pay periods beginning on or after 
JTcnusry X, I967. Of course anmiltonts will be covered for six mcajths. 

l?o r-atlctied in our February 10, 19^6 letter that when a new supply of 
£1? £l':0‘0 Health fits Eegiotration Fora was re-ordcred it would aot 
iacliia:! tbo Trax^ii~tC;d carrier control mi^ibcr and the agencies would use 
the c^"^lc' cao* Lcclal cccurity n^^sar instead. For csveral reaoops; this 
not r^o yet been Bcnde but. is still being considered. Will, 
inform you of IDJurther .fievelopEacato . ’ j . 

Ve wlch to espress our appreciation for tho cooperation accorded ifs 
by you cxd ycur staff tl^oughout the past contract period. 

Sincerely yours. 


^old B. Hunsaker 

Chief, Systems & Audits Office 


Attachment 
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CatMrr ^ 9 


Period Covered 


Interim or Annual 
Accounting Statement 
Under Appendix B, Contract CS 


R)R?#.T C 


High 
Out ion 


,u8e if applicable 


Option 

ableT 


Total 


i . Subscri pul on C h^v r^/es 

A. Subficrlption charges received: 

(1) Seuii -monthly receipts 

(2) Payment froRi Contingency Reserve 

B. Subscription charges accrued: 

(1) Beginning of year, 3(2) annual 
statement for prior year 

(2) End of J "eri(j(i 

C. Total subscription charges 


Health Benefit s Chn rges 

A. Health benefit r, pild 

B. Health benefits accrued: 

(1) Beginning of year, B(2) annual 
statement for prior year 

(2) End of period 

C. Total health benefits charges 


Expense and R etention Charge s 

A. Actual incurred administrative charges: 

(1) Organization, if applicable 

{2) Memo only: % of 1C ( 

(3) UnderurJ ter 

(4) Memo only: % of 1C ( 

B. Actual L.ccrued taxes ^ underwriter 

C« CoEsni£3ion.E, ^ of 1C, if applicable 

D. Rieii Charge, % of 1C, underwriter 

E, Toto.1 e:rpenc‘e and risk charges 


4, Gain (or Los!:-) from f .ibccriptioa Charges 


5. We OfLin (or ]>(>:>u -) 

A. tJjiln (or I'rnai irul>/H“r 1 |/tlon 

rhi> rp.cn, .'isxjvi- 

B. Irjc< !(ic ctu iiiv*: 'ii .tft ii tn (curi'ciit ycrir) 

C. Cviiri (or loss-) boglniiUig of ycai', 

51 ) eanii&l etutenierit for prior year 

D. Uu^nulative gain (or loss-) end of 

uo^'iod 
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Curler 


Period Covorod 



Interim or Annual 
Accounting Statement 
Under Appendix B, Contract CS 


FORMAT C 


Hie^ 

Option 


use if applicable 


Option 

able) 


Subscription C ha ry.es 

A. Subscription charges received: 

(1) Semi-monthly receipts 

(2) Payment from Contingency Reserve 

B. Subscription charges accrued: 

(1) Beginning of year, B(2) annual 
statement for prior year 

(2) End of Period 

C- Total subscription charges 


2 . Health Benefits Charges 

A. Health benefits paid 

B. Health benefits accrued: 

(1) Beginning of year, B(2) annual 
statement for prior year 

(2) End of period 

C. Totail health benefits charges 




use and Retention Chaurges 


A. Actual incurred administrative charges: 
(l) Organization, If applicable 

( 2 J Memo only: % of 1C 

( 3 ) Underwriter 

(4) Memo only: % of 1C 

B. Actual accrued taxes, underwriter 

C. Commie Dions, ^ of 1C, if applicable 

D. Rick Cliorge, % of 1C, underwriter 

E. Tctal expenee and risk chargee 


Gcin (or Loss-) from SubBcription CbarKea 


5* Cuiui rd ative Gain (or Loss- ) 

A. oain (or lose-) from subscription 
charges, 4 above 

B. Income on Investments (current year) 

C. G^iu (or loss-) begiiming of year, 

50 tuiiiLVil statement for prior year 

D. Cv I/llve gain (or loss-) end of 
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w oLi z" j. t^r 

« . M w 


Period Covered 


laterim or Annual 
Accounting Statement 
Under Appendix B, Contract CS 


FORMAT C 


1. Subscript ion Ciji r^es 

A. ^bacrlptiT,.-: 'barges received: 

U; -enu -monthly receipts 
.2) lajoccnt from Co;itIngency Reserve 
. dubBcrlpi^oa charges .iccrued; 

(1) Deglnnlng „r year, U(2) annual 
statemenl Tor .prior yt^ar 
{2) Knd of 3^*rio(l 

C. ToUiI subscript ion charges 


nign 

Option 

(use if applicableir 


2. Health Benefit s Char.ceti 
A » Health oenej lis 

B. Health benefu s accrued: 

(1) Beginning of year, B(?) annual 
statement jV,,r prior vear 
K^) Knd of peril,. I 

C. *lota.J h.-nM.ii Iw-Titri'ti,,.. '-hcrgos 


3. «n'i Id: -cnt j 

A. AclufU liicuired adraj nl ctratlve charges: 

jU Crgonlzaclon, If applicable 
(2) Kexo only; J of 1C , 

to/ tnxiervriter ' )( 

h) Keioo only: ^ of 1C , 

B. Acttml accrued taxes, underwriter ‘ )< 

d’ if .applicable 

V t '“i “■ ^ 1 C, underwriter 

.v.ul expense end cherges 

UubscrlDtton Charges 

5- Sain (o r «=— “ 

C.„ln K'* loss-) iVorsi nub script ion 
cnt^r^jee, 4 above 

B. J^cojse on inve&c^ieuva (current year) 

C. Oaln (or loss-) beglouing of year, 

5 sene 1 acn.. .,i,t for piucr year 

D. O.cu.nUv,- g..,, (,,, 

prrj.rii 
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0 ; II 



Period Covered 


Interim or Annual 
Accounting Statement 
Under Appendix B, Contract CS 


FORMAT C 


High 

Option 


^^U8e if applicable 


Option 

ableJT 


1. Subscription Charges 

A. Subscription charges received: 

(1) Semi-monthly receipts 

(2) Payment from Contingency Reserve 

B. Subscription charges accrued: 

(1) Beginning of year, B(2) annual 
statement for prior year 

(2) End of Per loci 

C- Total subscription charges 


2. Health Benefits Charges 


A. Health benefits paid 

B. Health benefits accrued: 

(1) Beginning of year, B(2) annual 
statement for prior year 

(2) End of period 

C. Total health benefits charges 




noe and Retention Charges 


A. ActuoJ. incurred administrative charges 
(l) Ol'Ganizatlon, if applicable 

{ 2 S Memo only: ^ of 1C 

(3; Urderwriter 

(4) f-^mo only; of 1C 

B. Actual accrued taxes, underwriter 

C. Commissions, ^ of IC, if applicable 
B. Risk Charge, ^ of IC, underwriter 
E. Total expense find risk charges 


4, G; in (or Loss-) from Jiubscrlptlon Charges 


5 . Ci^’itXative Gain (or Loss-) 


A. Guin (or loss-} IVom subscription 
charges, 4 above 

B. Income on inve fitments (current year) 

C. (or loss-) beginning of year, 

‘^0 ariKual statement for prior year 

D. C' Irttlve gain (or loss-) end of 
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P m 


Period Covered 


Interim or Annual 
Accounting Statement 
Urider Appendix Bj Contract CS ^ 


POKiAT C 


1. Subscription Charges 

A. Subscription charges received: 

(1) Semi-monthly receipts 

(2) Payment from Contliagency Reserve 

B. Subscription charges accrued: 

(1) Eeglnnln'^ of year? B(2) annual 
£ tat erne iit for prior year 

(2) Ehid of Period 

C. Total subscription charges 


High 

Option 


use if applicable 


Option 

able"P 


2 • Health Lone fit s 5 ' 

A. Health bene lit g paid 

B. Health benefits acciued: 

(1) Beginning of year, B(2) annual 
statement for prior year 

(2) End of period 

C. Total health benefits charges 


3 • Expense end Retention Cha xges 

A. Actual ir. coined aomiRi^-bratlve charges: 

(l) Organization, if applicable 

(2^ l!c" '0 onl 3 ': ^ of 1C ( 

( 3 } la lertn*iter 


{k) PoTso only: 


$ of 1C 


B. Actual accrued taxes, underwriter 


C, Ccr:cili7cicu6, 

D. Kirk Ci rrge. 


^ of 1C, if applicable 
^ cf 1C, underwriter 


L. ix eab expense mid rlc-k charges 

Gain (or Loss-) from Subscriiitlon Charges : 


5- eV'r- G ain (or L ose- ) 

A. Cvrinn[m’ lonIrO irom GxibGcrlption 

B» C- i • i- ye-i.U') . 

C. Grin b- ^ 

5D a.,GiuG/l stcu-ii.^at ior prior year ■ 

D. Cumulative gain (or loes-) end of 
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fjanie: 


Interim or Annual 
Accounting Statement 
Under Appendix B, Contract CS ^ 


FOBIOT 


Period Covered 



High 

O^ion 


[use if applicable 


Option 

lable) 


X. Subscrip t ion Char ges 

A. Subi.cilpt.ion charges received: 

(1) Semi-monthly receipts 

(2) Payment from Contingency Reserve 

B. Subscription charges accrued: 

(1) Ik ginning of year, B(2) annual 
statement for prior year 

(2) End of Period 

C. Total subscription charges 


2. Heal th Erseflt s Charges 

A. llcaith tenet it 6 paid 
B- Health benefits accrued: 

(1) Beginning of year, B(2) annual 
statement for prior year 

(2) End of period 

C. Total health benefits charges 


3 • Retention Charges 

ill i>ctuai incurred aOi^dniGtrative charges: 

(1) Organisation, if applicable 

(2) IliriO only: ^ of 1C 

(3) Uiidcrwlter 

(4) I ;>i£o only: of 1C 

B. Actual accrued taxes, underwriter 

C. Cr::rii:ci.cno, ^ of 1C, If applicable 
J>. hlr.::. CLarge, ^ of 3C, lender ijt iter 
1. ■ L 1 c:;pcnce and rich charges 


4. C v::^. for Loss-) from HnbscrlTytion Cfcarges ^ ^ 

5. C A tive G ain (or Lose- ) 

A I i . i i' (or 'iosfi-TTfrom subscription 

ct - .iro, h above 

B, i. c . 0.4 invoel O tij (current year) 

C, € i i (or loao ) 1. -It of year, 

0 i> -v ^.oi for prior year 

D, , ' .o r (or loso”) end of 
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